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OREGON-CALIFORNIA RAILROAD LAND GRANTS. 



EBIBAT, MAY 5, 1016. 

United States Senate, 
Subcommittee on Public Lands, 

Washington^ D. C. 

The subcommittee assembled at 2 o'clock p. m. pursuant to the call 
of the chairman. 

Present: Senators George E. Chamberlain (chairman), Charles S. 
Thomas, and Thomas Sterling. 

The Chairman. The committee will come to order. We are here 
for the purpose of holding a hearing on Senate bill 30, relative to 
the Oregon & California Railroad grants, which the clerk will place 
in the record. 

[S. 30, Sixty-fourth Congress, first session.] 

A BILL To alter and amend an act entitled "An act granting lands to aid In the con- 
struction of a railroad and telegraph line from the Central Pacific Railroad, in California, 
to Portland, in Oregon," approved July twenty-fifth, eighteen hundred and sixty-six, as 
amended by the acts of eighteen hundred and sixty-eight and eighteen hundred and 
sixty-nine, and to alter and amend an act entitled "An act granting lands to aid in the 
construction of a railroad and telegraph line from Portland to Astoria and McMlnnville, 
In the State of Oregon," approved May fourth, eighteen hundred and seventy, and for 
other purposes. 

Whereas by the acts of Congress approved April tenth, eighteen hundred and 
sixty-nine (Fourteenth Statutes at Large, page two hundred and thirty-nine), 
and May fourth, eighteen hundred and seventy (Sixteenth Statutes at Large, 
page ninety-four), it was provided that the lands granted to aid In the con- 
struction of certain railroads from Portland, in the State of Oregon, to the 
northern boundary of the State of California, and from Portland to Astoria 
and McMinnvllle, in the State of Oregon, should be sold to actual settlers 
only, in quantities not exceeding one hundred and sixty acres to each person 
and at prices not greater than $2.50 per acre; and 

Whereas the Oregon and California Railroad Company, beneficiary of said acts, 
has violated the terms under which the said lands were granted by selling 
certain of said lands to persons other than actual settlers, by selling In 
quantities of more than one-quarter section to each person, by selling at 
prices In excess of $2.50 per acre, and, finally, by refusing to sell any further 
portions of such lands to actual settlers at any price, and In so doing has 
willfully violated the terms of the statutes by which the said lands were 
granted; and 

Whereas In the suit Instituted by the Attorney General of the United States, 
pursuant to the authority and direction contained In the joint resolution of 
April thirtieth, nineteen hundred and eight (Thirty-fifth Statutes at Large, 
page five hundred and seventy-one), the Supreme Court of the United States, 
In Its decision rendered June twenty-first, nineteen hundred and fifteen 
(Two hundred and thirty-eighth United States, page ), ordered 

that the Oregon and California Railroad Company be enjoined from 
malting further sales of lands In violation of the law, and that the said rail- 
road company be further enjoined from making any sales whatever of either 
the land or the timber thereon until Congress should have a reasonable op- 
portunity to provide for the disposition of said lands In accordance with 
such policy as Congi'ess might deem fitting under the circumstances and at 
the same time secure to the railroad company all the value the granting acts 
conferred upon It; and 

3 
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Whereas it was expressly provided by section twelve of the act of July twenty- 
fifth, eighteen hundred and sixty-six (Fourteenth Statutes at Large, page 
two hundred and thirty-nine), that Ck)ngress might at any time, having due 
regard for the rights of the grantee railroad company, add to, alter, amende 
or repeal the act making the grant ; and 

Whereas the aforesaid granting acts conferred upon the said railroad company 
Che right to receive not more than $2.50 per acre for each acre of land so 
granted : Therefore 

Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That the title to so much of the lands 
granted by the act of July twenty-fifth, eighteen hundred and sixty-six, entitled 
"An act granting lands to aid in the construction of a railroad and telegraph 
line from the Central Pacific Railroad, in California, to Portland, in Oregon," 
as amended by the acts of eighteen hundred and sixty-eight and eighteen hun- 
dred and sixty-nine, and to so much of the lands granted by the act of May 
fourth, eighteen hundred and seventy, entitled "An act granting lands to aid 
in the construction of a railroad and telegraph line from Portland to Astoria 
and McMlnnvllle, In the State of Oregon," as have not been sold by the Oregon 
and California Railroad Company be, and the same is hereby, revested ii the 
United States, and tlie United States shall pay the said Oregon and California 
Railroad Company the sum of $2.50 per acre for each acre of said lands out of 
money to be derived from the sale of said lands In the manner hereinafter 
provided. 

Sec. 2. That said lands- are hereby classified into three classes, as follows : 

Class one. Mineral lands, which shall include all of said lands which are 
chiefly valuable for minerals. 

Class two. Timber lands, which shall include all of said lands which are non- 
mineral and have a growth of timber amounting to one million feet, board 
measure, to the quarter section. The term "quarter section" us herein used 
shall be held to mean any four contiguous forty-acre tracts or any number of 
smaller legal subdivisions which are contiguous, containing In the aggregate 
approximately one hundred and sixty acres. 

Class three. Agricultural lands, which shall Include all of said lands not fall- 
ing within either of the two other classes. 

Sec. 3. That lands of class one shall be disposed of under the mineral land 
laws of the United States and shall become subject to exploration and entry 
under said laws immediately upon the approval of this act. 

Sec. 4. That lands of class two shall not be disposed of until after the timber 
thereon has been removed, when said lands shall automatically fall Into class 
three and be disposed of In the manner hereinafter provided for the disposal 
of lands of that calss. 

The timber on lands of this class shall be sold for cash to citizens of the 
United States, associations of such citizens, and corporations created under the 
laws of the United States, or any State, Territory, or District thereof, under 
sealed bids and after such notice as the Commissioner of the General Land 
Ofiice may deem necessary, but as soon after the approval of this act as may be. 
The Commissioner of the General Land Office shall order as many sales as in 
his judgment may be necessary to insure an orderly conduct of the matter, and 
in the notice or notices to be issued as above provided he shall designate the 
areas In which the timber shall be sold at the several sales so ordered. 

The sales of timber herein provided for shall be made according to the 
smallest legal subdivision of land upon which the timber Is growing, and any 
bid may include one or more such tracts, but where more than one tract is 
included in a single bid such bid must contain a separate offer for each small- 
est legal subdivision included therein. 

All bids roust be presented to the register and receiver of the land district 
In which the land containing the timber sought to be purchased is situated 
and within the time prescribed by the Commissioner of the General Land 
Office. As evidence of tlie bidder's good faith each bid must be accompanied 
by cash, certified check, or bank draft equal to ten per centum of the total 
amount of the bid, which shall be promptly returned to the bidder In the 
event his bid is rejected. All bids must be opened on the day fixed in the 
notice to be Issued from the General Land Office, and all persons whose bids 
are accepted shall be Immediately notified of such acceptance, upon which 
they shall, within thirty days of the receipt of such notice, pay to the re- 
ceiver the balance of the purchase money, In default of which the bid shall 
be rejected and the earnest money which accompanied it shall be forfeited 
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to the United States: Provided, That the register and receiver shall have 
the power, and it shall be their duty, to reject any bid where they have 
reason to believe that«the purchase price offered is grossly inadequate, and 
from their decision rejecting a bid an appeal will lie to the Commissioner of 
the General Land Office and further appeal from the commissioner to the 
Secretary of the Interior, in accordance with the rules of practice govern- 
ing proceedings in that department. Where bids are accepted and the entire 
purchase money paid within the time provided therefor, the register and 
receiver shall issue appropriate certificates and receipts and promptly for- 
ward the same to the Commissioner of the General Land Office. 

Persons purchasing under the provisions of this section shall be given pat- 
ents conveying to them the timber and expressly reserving the land to the 
United States. Timber thus purchased may be cut and removed at any time 
within the discretion of the purchaser, his heirs or assigns, and until it shall 
be removed the land upon which it stands shall be subject to the possession and 
control of the owner of the timber. 

Sec. 5. That lands of class three, or agricultural lands, shall be subject 
to entry at the appropriate local land office by persons qualified to mai^e entry 
under the general homestead laws of the United States: Provided^ That no 
such person shall be given a patent until he has resided upon and cultivated 
the land for a period of five years and has paid the sum of $2.50 per acre 
for the lands so entered, of which 50 cents per acre shall be paid at the 
time of making application and $2 per acre shall be paid at the time of mail- 
ing proof of settlement and cultivation: Provided further , That the area 
cultivated shall be such as to satisfy the Commissioner of the Greneral Land 
Office that the entry was made in good faith for the purpose ot settlement 
and not for speculation^ No person shall acquire title to more than one 
<iuarter section of land under this section, nor shall any person make entry 
hereunder except for his own exclusive use and benefit. Persons applying 
to enter under the provisions hereof shall furnish such affidavits as to their 
qualifications and intentions and as to the character of the land and the 
quantity of timber growing thereon as the Commissioner of the General Land 
Office may require, and proof of residence and cultivation shall be made by 
the affidavits of the entryman and two disinterested witnesses, after such 
publication of notice as is required in homstead cases, which proof may be 
made at any time after five years and within seven years from the date of 
the allowance of the application. All affidavits and proofs made under the 
provisions of this act may be made before any officer qualified to take proof 
and affidavits under the general homestead laws. 

No lands of class three shall become subject to entry or settlement until 
ninety days from and after the approval of this act, at which time said lands 
shall become subject to entry by the first qualified person appearing before the 
appropriate local land office : Provided, That during such period of ninety days 
persons qualified hereunder to enter said lands who were actually residing 
thereon on the first day of December, nineteen hundred and fifteen, shall hav6 
the preferred right to enter the quarter section upon which they were so resid- 
ing, where such quarter section does not contain more than one million feet 
board measure of timber; and where the quarter section contains more than 
said quantity of timber such actual resident may enter the forty-acre tract, 
or lot, or lots containing approximately forty acres, as the case may be, upon 
which his improvements, or the greater part thereof, are situated. 

Entries made under the provisions of this section shall be subject to contest 
for fraud in their inception, failure to comply with any of the requirements of 
the laws or regulations or for any other defect whatever, and persons who suc- 
cessfully contest such illegal entries shall acquire a preference right of entry 
similar to that acquired in a successful contest of homestead entries under 
existing laws. 

Sec. 6. That persons entering lands of classes one and three shall pay the 
same fees and commissioins as required under the mineral and homestead laws, 
respectively. Persons who purchase timber on lands of class two shall be re- 
quired to pay a commission of one-fifth of one per centum of the purchase price 
paid, to be divided equally between the register and receiver, within the maxi- 
mum compensation allowed them by law ; and the register and receiver shall 
receive no other compensation whatever for services rendered in connection 
with the sales of timber under the provisions of section five of this act. 

Sec. 7. That all moneys received from the disposition and sale of lands and 
timber under the provisions of this act shall be deposited in the Treasury of 
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the United States in a special fund to be designated " The Oregon and Califor- 
nia land-grant fund/* which fund shall be disposed of in the following 
manner: The Commissioner of the General Land Office shall ascertain as soon 
as may be the exact number of acres of said lands granted to the Oregon and 
California Railroad Company which said compny had not sold or disposed of 
on the day that the Attorney General filed suit against said company, as au- 
thorized and directed by the joint resolution of April thirtieth, nineteen hun- 
dred and eight (Thirty-fifth Statutes at Large, page five hundred and seventy- 
one) ; and all money derived from the sale of lands and timber, as hereinbefore 
provided, shall be paid to the said railroad company, its successor or assign, 
until it has received a sum equal to $2.50 per acre for each acre of land so 
unsold, said payments to be made from time to time by the Treasurer of the 
United States, as the fund accumulates, upon the order of the Commissioner 
of the General Land Office. After said railroad company, its successor or assign, 
shall have been paid a sum equal to $2.50 per acre for each acre unsold as afore- 
said, the proceeds derived from the sale of lands and timber, as provided in this 
act, shall be disposed of as follows: Forty per centum of said proceeds shall 
be paid to the State of Oregon for the establishment and support of common 
schools ; forty per centum shall be paid to the respective counties in which the 
lands are situated to aid in the construction of roads, highways, and bridges, 
and for such other public purposes as the county authorities may direct; and 
the remaining twenty per centum shall be deposited in the Treasury of the 
United States to the credit of the United States. The moneys herein appor- 
tioned to the State of Oregon and the several counties thereof shall be paid 
to the treasurer of such State and counties in annual payments to be made by 
the Treasurer of the United States, upon the order of the Commissioner of the 
General Land Office, as soon as may be after the close of each fiscal year during 
which such moneys were received. 

Sec. 8. That the Commissioiner of the General Land Office, under the super- 
vision of the Secretary of the Interior, shall have authority to enforce, by 
appropriate regulations, all of the provisions of this act; and any person, ap- 
plicant, purchaser, entryman, or witness who shall swear falsely in any affidavit 
required hereunder, or under the regulations to be issued by the Commissioner 
of the General Land Office, shall be guilty of perjury and liable to the penalties 
prescribed therefor. 

The Chairman. The bill S. 30 has a provision in it providing for 
the distribution of the surplus proceeds derived from the sales of 
the lands within the Oregon & California Railroad grants. Amongst 
other provisions is the following : 

Forty per centum of said proceeds shall be paid to the State of Oregon for 
the establishment and support of common schools ; forty per centum shall be paid 
to the respective counties in which the lands are situated to aid in the con- 
struction of roads, highways, and bridges and for such other public purposes 
as the county authorities may direct, and the remaining twenty per centum 
shall be deposited in the Treasury of the United States to the credit of the 
United States. 

The bill, as it was amended by the House, changes that disposition 
of the surplus proceeds and contains the following provision with re- 
spect thereto: 

A separate account shall be kept in the General Land Office of the sales of 
land and timber within each county in which any of said lands are situated, 
and after deducting from the amount of the proceeds arising from such sales 
in each county a sum equal to that applied to pay the accrued taxes in that 
county and a sum equal to $2.50 per acre for each acre of such land therein, 
title to which is revested in the United States under this act, thirty per centum 
of the remainder shall be paid to the treasurer of the county for the construction 
of roads, highways, and bridges ; twenty per centum shall be paid to the State 
in which the county is located for the establishment and support of common 
schools; forty per centum shall be paid into, reserved, and appropriated as a 
part of the fund created by the act of Congress approved June seventeenth, 
nineteen hundred and two, known as the reclamation act; and the balance re- 
maining in said Oregon and California land-grant fund shall become a part 
of the general fund in the Treasury of the United States. 
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It will be observed from this that the House bill modifies the dis- 
tribution of the fund as it was provided in the Senate bill. 

Mr. Bean is here from Oregon, representing some of the port dis- 
tricts, and is suggesting a change in the distribution in both bills, 
so as to make a part of it applicable to the use of river and harbor 
improvement in the port districts. He has some suggestions along 
that line, and we will be pleased to hear from Mr. Bean at this time. 

STATEMENT OF ME. LOTJIS E. BEAN, OF EUGENE, OBEG. 

Mr. Bean. Mr. Chairman and gentlemen of the committee, I appre- 
ciate very much the courtesy and privilege extended to me in this 
matter, especially since I understand it was not the intention of your 
committee to grant further hearings on the Oregon and California 
land-grant bills. 

I came here from Oregon on rather short notice and at a consider- 
able sacrifice to myself personally and to the Oregon Coast Port 
Federation, which I represent. 

The pending legislation involving the Oregon and California land- 
grant lands is of most vital importance to Oregon as a whole, and 
more particularly to the counties and port districts in which these 
lands are situated. The organization which I represent is made up 
of the Oregon coast ports, which are quasi municipal corporations 
organized under the statute of our State, giving to local communities 
the authority and power to form port districts for the improvement 
and development of the rivers and harbors along the Oregon coast. 
Ten or eleven such port districts have been organized within recent 
years under this statute. These organizations met together, formed 
a federation, for their own mutual benefit and advancement, and I 
am here to-day to try and point out to you gentlemen the justice of 
their cause. 

The act under which these ports were formed was passed in 1909, 
immediately following which the several local communities along the 
Oregon coast, embracing undeveloped harbors of more or less im- 
portance, took advantage of the law and proceeded to organize their 
respective port districts. At that time very little harbor improve- 
ment had been made in Oregon, aside from that at the mouth of the 
Columbia River. Federal aid was denied to us because of the lack of 
present commerce, although we were, by nature, most richly endowed 
with vast undeveloped resources awaitmg only the opening and de- 
velopment of our magnificent waterways leading to the Pacific. Our 
people are pioneers and recognize no obstacle or barrier. Conse- 
quently, being unable to obtain Federal assistance, took the question 
of harbor improvement into their own hands and by their own in- 
domitable spirit, energy, and courage went to work to do that that 
had been done in other States by the Federal Government, a task 
that might be little expected of a less progressive people — to make 
harbors for themselves that the abundant undeveloped resources 
might be turned into present commerce and thereby enrich not only 
the local community but the Nation as well. 

We have a number of these very important harbors along the 
Oregon coast south of the Columbia River, with a va§t area of virgin 
forest, coal fields, and other undeveloped resources at their very 
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doors, awaiting only the necessary improvement of these harbors 
to unlock to the markets of the world these resources. 

Among these harbors are the Nehalem, the Tillamook, the Siuslaw, 
the Umpqua, the Coos Bay, and the Coquille. At all of these (and 
others) port districts have been organized for the purpose of con- 
structing harbor improvements, so as to confine the currents of the 
waters to a fixed and definite channel and thereby to cut away the 
bar that separates the inner harbor or bay from the ocean itself, 
in order that the ships of all countries may enter our harbors, rest 
in peace while therein, load with our lumber and other products, and 
depart in safety. 

The statute under which these ports were formed limit the amount 
of bonded debt that may be incurred for these improvements to 10 
per cent of the total assessed value of all property within the port 
district. At the time of the formation of these ports, and on account 
of the undeveloped condition of our harbors, the assessed value of 
the taxable property was necessarily very low, in consequence of 
which, and the large sums of money that would be required to make 
these improvements, a bonded debt near, if not quite, the full limit 
allowed by law, was inevitable. The ports met this condition, how- 
ever, sold their bonds, commenced and carried on their improvements 
to an extent sufficient to convince the Federal Government that these 
harbors were worthy projects and would develop sufficient com- 
merce to warrant their full development and improvement. The first 
among these port districts to bond itself and undertake this harbor 
improvement unaided by Federal appropriation was the port of 
Siuslaw. In 1909 this port sold its first issue of $100,000 of bonds and 
with the proceeds constructed several thousand feet of well-rocked 
jetty into the sea without Government aid. 

At the commencement of this work the surveys on the bar showed 
but 8 feet of water at mean tide, and not permanent at that. At 
the completion of the expenditure of this sum by the port, the depth 
of water had been materially increased. At this point the engineers 
of the War Department recommended to Congress that aid be given 
to the port, based upon which Congress appropriated $215,500, with 
the provision, however, that to become available, the port should ap- 
propriate a like sum, the port to have credit for the work already 
completed by it. The port accepted the terms, sold an additional 
issue of bonds to the amount of $115,500 and paid the same over to 
the War Department. This sum was expended by the Secretary of 
War in further improvement on the bar, resulting in greatly in- 
creased depth of water, but yet the project was uncompleted. 

Based upon the further recommendation of the department 
engineers, further appropriation was made by Congress in the 
sum of $112,500, with the same provision that the port should ap- 
propriate a like amount. Again the local community acquiesced, 
sold a further issue of bonds, and paid over to the War Depart- 
ment the sum of $112,500. This last appropriation has not been 
fully expended, but it is predicted that upon completion of the 
present contract, some time this year, a depth of water above 20 
feet will be permanently obtained upon the bar. 

Senator Thomas. How far is that south of the Columbia River? 

Mr. Bean. About 150 miles, I should say, possibly a little farther. 
The port of Siuslaw, as I have enumerated, has contributed directly 
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to this harbor improvement $328,000, aside from the interest pay- 
ments on its bonds and its current expenses. The total assessed value 
of the port of Siuslaw, as shown by the assessment roll, at the time 
of its organization, was, in round numbers, $3,000,000. Ten per 
cent was; the limit of bonded indebtedness fixed by law. Conse- 
quently, without the increased value, by reason of the improvements 
made, the port would have reachel its full limit so provided, but 
fortunately, by reason of the improvement of the harbor, the taxable 
area has increased to $4,500,000. 

Senator Thomas. The area, or value? 

Mr. Bean. The taxable value, Senator Thomas. The increase in 
the value of the property within the port district has been brought 
about by the improvement of the harbor; not only that, but the im- 
provement of this harbor and the harbor at Coos Bay, which has 
been improved in like condition, but to a much greater extent, has 
been the means of bringing a first-class railroad from Eugene, by 
way of Siuslaw, to Coos Bay. 

The total taxable valuation, as assessed of all property, real and 
personal, within the port Siuslaw district, is $4,500,000. Within the 
boundaries of this port district is a large area of these Oregon and 
California ^ant lands, approximating 126,000 acres, the assessed 
value of which upon the assessment roll is $1,408,000. 

Senator Thomas. Is that in addition to the $4,500,000 ? 

Mr. Bean. No, sir. The $1,408,000 assessed against the grant 
lands is included in the total assessed value of $4,500,000, and if de- . 
ducted would leave upon the assessment roll as the full taxable value 
of the port district $3,092,000, upon which to levy a tax annually 
sufficient to pay the interest and principal of the bonds now out- 
standing, amounting to over $300,000. In other words, a levy of 6 
mills on each dollar of property annually will be required to pav 
interest alone, to say nothing of the payment of the principal, whick 
will soon commence to fall due. The other ports are in similar con- 
dition to the port of Siuslaw. The port of Coos Bay furnishes per- 
haps the best harbor on the Pacific coast between the Columbia 
River in Oregon and San Francisco, Cal. More than $1,200,000 has 
been expended on the Coos Bay Harbof', the port of Coos Bay paying 
dollar for dollar with the Federal Government. The cities of Marsh- 
field and North Bend are the principal cities on the bay. Regular 
steamship transportation is maintained between Coos Bay and Port- 
land on the north, and San Francisco on the south, and many cargoes 
of lumber are sent foreign annually. The country surrounding Coos 
Bay is rich in its coal fields, its forests, and its agriculture. The new 
Southern Pacific Railroad from Eugene, by Siuslaw, makes its 
terminus on the bay. Its harbor improvement is attracting new in- 
dustries, and not in the far distant future Coos Bay is to be reck- 
oned among the first-class harbors of the Pacific. The local com- 
munity, the port of Coos Bay, has bonded itself for $600,000, to 
make possible these conditions; 35,393 acres of these grant lands are 
within the boundaries of the port of Coos Bay, the present assessed 
value of which amounts to $540,097. 

The port of Umpqua, situate midway between the port Siuslaw 
and the port Coos Bay, is a most magnificent harbor. The Umpqua 
River, from which the port derives its name, is a large fresh- water 
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stream extending to the summit of the Cascade Bange of mountains 
and is navigable for all purposes for a distance of 29 miles from its 
mouth. The taxable area of the port of Umpqua is over 700 square 
miles, or about 450,000 acres, 20 per cent of which can be converted 
into tillable agricultural land. The principal industries are lumber, 
agriculture, and fishing. It is estimated that the port district con- 
tains fifteen billion feet of merchantable timber. The total assessed 
value of the port district is $4,330,000, within which is 108,583 acres 
of these grant lands, assessed at $1,117,520, or approximately one- 
fourth of the entire value of the port district. This port is now 
preparing for the improvement of its harbor and to that end is now 
selling, or has sold, an issue of $200,000 of bonds, expecting to join 
hands with the Federal Government in making the improvements on 
their harbor. 

The port of Coquille has within its boundaries 65,078 acres of these 

frant lands, the assessed value of which amounts to approximately 
1,000,000. 

The port of Bandon, at the mouth of the Coquille Eiver, is an old 
and important harbor. This port has sold a large amount of bonds 
and expended the money derived therefrom in joint partnership 
with the Federal Government in the improvement of its harbor. Of 
these grant lands 7,854 acres are within the boundaries of this port 
district, the assessed value of which amounts to $120,000. 

The port of Bay City has only about 4,000 acres of these grant 
lands within its boundaries, the assessed value of which is $21,000. 

The several ports along the Oregon coast south of the Columbia 
Eiver have issued and sold in the aggregate over $2,000,000. of bonds 
and used the proceeds in joint partnership with the Federal Gov- 
ernment, paying dollar for dollar in the improvement of these 
harbors 

The Chairman. $2,000,000. ? 

Mr. Bean. Yes, sir; more than $2,000,000. The money was paid 
over to the War Department and has been expended for harbor im- 
provement under its direction. The improvement of these harbors 
by means of self-help, by the local communities, has tended greatly 
to the development of the commerce of the State and Nation, anS 
has directly made the value of these grant lands. If I am advised 
correctly, Oregon stands alone as the only State in the Union where 
deep-sea harbors have been made largely by the local community 
self-help. 

The Chairman. In other words, you contribute a dollar for every 
dollar the Government contributes? 

Mr. Bean. Yes, sir, exactly; $4,000,000 and more has been ex- 
pended by the local communities and the Federal Government in 
the improvement of these harbors, but the improvement is not "yet 
completed. Further large sums will be required in the future for 
the maintenance of these improvements and their further develop- 
ment. These port districts, at the time of entering into this partner- 
ship, as it were, relied upon the taxable area within their respective 
boundaries as a fixed and immovable resource that would grow in 
value as the improvement of these harbors progressed. Also the 
people that bought our bonds relied upon the value of these re- 
sources, as a security behind the bonds. 
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Senator Thomas. The title to this property was in litigation at 
that time, was it not ? 

Mr. Bean. No; the title was not in litigation at the time these 
ports were organized and these bonds were sold. 

The Chairman. The authorization was given by Congress in 
1908? e J s 

Mr. Bean. Yes, sir; but the suits were not filed until 

Senator Thomas (interposing). The Government has signified 
its intention of attacking the title prior to that time ? 

Mr. Bean. There had been some indication that there would be 
some action taken to compel the railroad company to sell or dispose 
of the lands under the terms of the grant, but it was never sup- 
posed or contemplated by the people of Oregon that the title to 
these lands themselves would ever be revested in the Federal Gov- 
ernment. If these lands are to be withdrawn and the title to be 
revested in the Federal Government, then it seems to the ports that 
it would be only fair to them, since by their energy and efforts the 
lands themselves are given a value, that in the division of the pro- 
ceeds that will be derived from the sale of these lands, a liberal 
allowance should be made to these port districts. In other words, 
the ports feel that it would be a very great injustice to the taxpayers 
of these districts to have to carry the burden of paying the interest 
and principal of these bonds, with the greatly reduced taxable value 
and especially so since the taxpayers of these districts have, by their 
efforts and progressive spirit, and by mortgaging their homes, as it 
were, made possible the improvement of these harbors, greatly en- 
hancing the value of these lands, the proceeds of which, by the bills 
under consideration, are to be diverted to purposes not nearly so 
worthy. 

Senator Thomas. You have not yet stated what recommendation 
you want to make to the committee based on these facts. 

Mr. Bean. I expected to get to that later. I have not yet fully 
covered the facts as I desire to present them, but I will say now that 
the ports will feel satisfied if a fair and equitable division is al- 
lotted to them. 

Senator Thomas. A division of what ? 

Mr. Bean. Of the proceeds from the sale of these lands and the 
timber. We feel that Oregon has already contributed far more 
than its just share of the reclamation fund for the irrigation of 
arid lands in other States. We of Oregon feel, and feel keenly the 
fact, that our State has been unfairly treated as regards our public 
domain, as compared with the East, North, and South, which have 
had the full benefit of their public lands. The large forest reserva- 
tions of the West have deprived us of our sovereign rights and 
powers of taxation to the extent of these withdrawals, and com- 
pelled us, to that extent, to submit to unequal taxation. We are 
told that the holding of our natural resources for the benefit of all 
the people of the Nation is even to our interest and that we will 
receive greater benefit therefrom than if given our full inheritage; 
which would seem to indicate that the old argument holds good, 
that a 1-pint cup of water will fill a 2-quart jug; that you can keep 
your cake and eat it and have more cake when you get through than 
when you commenced. 
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If title to these lands is to be revested in the Federal Government 
and thereby takeil from the tax rolls of our State and taxing districts, 
then the Government, in all fairness, should at least assume in some 
way the obligations that have caused these port districts to enter into 
the joint partnership arrangement; or by equitable division of the 
proceeds from the sales of these lands, recoup the port districts for 
the loss sustained. 

Senator Thomas. In other words, in the division of the proceeds, 
there should be an equitable allotment to the port districts of the 
value of the land reverting to the Government? 

Mr. Bean. That is it. 

Senator Thomas. What amount have you in mind ? 

Mr. Bean.. Under the present assessed value these lands within the 
several port districts are assessed at $4,199,254. 

Senator Thomas. Somewhere about $11 an acre? 

Mr. Bean. Yes, sir; about $11 an acre. 

The Chairman. Of taxable value ? 

Mr. Bean. Yes, sir; the taxable value of the ^rant lands themselves 
within these districts is approximately $4,199,254. 

The Chairman. In which the districts are limited in the bond 
issues to 10 per cent. 

Mr. Bean. Yes, sir. We have issued and sold up to this time in 
the several districts, in round numbers, over $2,000,000 of bonds. 

Senator Sterling. For the several districts? 

Mr. Bean. For the several districts; yes, sir. These bonds are 
outstanding. Interest must be paid promptly and the principal must 
be paid as it falls due. 

The Chairman. According to your statement, there has been much 
more taxable area withdrawn in some districts than in other districts ? 

Mr. Bean. Yes, sir. 

The Chairman. Have you made an estimate as to the proportions 
withdrawn in each, so that we can compare the amount withdrawn 
in the Siuslaw port with that withdrawn in some of the other dis- 
tricts ? 

Mr. Bean. You mean in comparison with the amount in each dis- 
trict ? 

The Chairman. Yes. 

Mr. Bean. Yes ; I can give you approximately the number of acres 
withdrawn, or that will be withdrawn from each port district, with 
the assessed value, as shown on the last assessment roll. I quote 
from memorandum : 

Port of Coquille 65, 078 acres, assessed value $993, 100 

Port of Coos Bay 35,393 acres, assessed value 540,097 

Port of Bandon 7,854 acres, assessed value 119,852 

Port of Bay City 4, 000 acres, assessed value 20, 000 

Port of Siuslaw 126,000 acres, assessed value 1,408,685 

Port of Umpqua 108, 583 acres, assessed value 1, 117, 520 



Total 346,908 acres, assessed value 4,199,254 

The total bonds issued by the several ports and now outstanding 
amount in the aggregate to over $2,000,000. 

Senator Thomas. I suppose they are all contemplating a bond is- 
sue? 

Mr. Bean. Yes, sir; I presume that at some time in the future all 
of the port districts along the coast that have not as yet taken up 
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the improvement of their rivers and harbors will do so, for the reason 
that it is the only method by which their resources can be developed. 
All of the ports, sooner or later, will be forced to sell more bonds, 
if they can, unless the Government will assume the future burden 
of the improvement and maintenance of improvements already made, 
for, like any other construct on work or structure, depreciation from 
year to year is inevitable and must be kept up. 

Senator Sterling. How many ports are there altogether? 

Mr. Bean. Thirteen in the State, including the port of Tillamook, 
the port of Portland, and port of Astoria ? 

The Chairman. Are there any of these grant lands in the port of 
Portland district? 

Mr. Bean. I am not certain as to that. I do not know just where 
the boundaries are of the Portland district. If it includes the whole 
of Multnomah County, then it has 9,287 acres of the grant lands, 
with the assessed value of $205,050. 

Senator Sterling. These several port districts are made up of 
territory tributary to the ports? 

Mr. Bean. Yes, sir. 

Senator Sterling. You spoke about lands withdrawn. Those are 
lands, public lands, withdrawn for port purposes? 

Mr. Bean. No, sir. Those are the Oregon and California lands 
that are within the boundaries of these port districts that will be 
withdrawn by reason of this legislation and which will be removed 
from the tax rolls, and the taxable area and value reduced to the 
extent of the withdrawal. 

The Chairman. You have only given the lands within the port 
district in each case? • 

Mr. Bean. I have only given the lands within the port districts 
in each case; yes, sir. 

The Chairman. You did not take all the lands in the counties ? 

Mr. Bean. Not by any means ; no, sir. 

The Chairman. What the committee would have difficulty in 
ascertaining would be the proportion of this money that should be 
given, say, to each of the several districts, because the proportion 
of the land withdrawn in some districts is larger than in others. 

Senator Thomas. Yes ; unless we fix an arbitrary amount. 

The Chairman. Yes ; unless we had an arbitrary amount. Would 
that equalize it? 

Senator Thomas. I do no^, know, but I imagine it would be easier 
to do it that way. 

Mr. Bean. If it were on the basis of the assessed value in each dis- 
trict, there should be a certain percentage. For instance, the port 
of Siuslaw should be given a certain percentage of the sale of the 
lands within the port of Siuslaw district, or by fixing an arbitrary 
percentage of the whole in proportion to the amount of assessed value 
in each district. 

Senator Thomas. I do not see why it can not be fixed arbitrarily. 
For example, of the amounts realized from the sales of lands within 
the port districts of Oregon, to be paid to the districts, respectively, 
from the sales of lands within each district, say, 15 per cent. I use 
that merely as an illustration. 

The Chairman. Would that be fair to the district that had a large 
amount withdrawn as compared to the district that had a small 
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amount withdrawn? You would give the one with a small amount 
withdrawn the same percentage as one with the larger amount with- 
drawn. 

Senator Thomas. The proportion is the same? 

Mr. Bean. I think that would be an equitable way of arriving at 
it. The question was asked a moment ago as to what percentage the 
ports thought they should have. I started to answer that. 

Senator Thomas. I did not say exactly that. My question was 
whether you had the amount of percentage in view ? 

Mr. Bean. Of course the ports have an amount of percentage in 
view. It would be unnatural did we not have in view the full 100 
per cent. The ports believe that every dollar of this money from 
the sales of lands within the port districts could be better expended 
in the improvement of the harbors than in any other way; that it 
would be far better to expend this money in the development of har- 
bors through which the commerce of the State of Oregon could be 
sent to the markets of the world than to be expended for the irriga- 
tion of arid lands or the building of roads. Oregon has now con- 
tributed far more than its just share to reclamation, while on the 
other hand our western harbors have been neglected. Federal aid 
has been freely given for reclamation and for the improvement 
of harbors in other States, but with Oregon we have not only given 
more than o}ir share for reclamation but have been compelled, to 
a large extent, to pay for the improvement of our harbors. 

Senator Thomas. I wish we had the authority to give you the 
lands. I can not conceive of any better purpose to which public lands 
can be devoted. 

Mr. Bean. I assure you. Senator, that the ports would appreciate 
the gift. • I realize, however, that it is without the range of possi- 
bility. If provision will be made allotting to the ports sufficient of 
the proceeds from the sales of these lands, say 50 per cent, to even- 
tually retire the $2,000,000 of outstanding bonds, the ports would 
feel that such would not be an unfair division. 

Senator Thomas. How much do you calculate that 50 per cent 
would bring? 

Mr. Bean. Well, at the present time I believe that the lands are 
assessed at or near their full cash value. 

The Chairman. To to the railroad company? 

Mr. Bean. To the railroad company; yes, sir. The present as- 
sessed value of these lands within the several port districts is ap- 
proximately $4,000,000. 

Senator Thomas. Then the amount allotted to the port districts 
would pay the entire bonded debt? 

Mr. Bean. Yes, sir ; or nearly so. It would relieve the rest of the 
property from the burden that will otherwise befall the ports. In 
the case of the Siuslaw, for example, by this legislation you will 
reduce the assessable value by more than one-third, leaving two- 
thirds of the assessed value of the district to care for the future har- 
bor improvements. It would not be unfair if these lands should be 
made to pay the entire bonded debt of these districts. 

Senator Sterling. To what extent does this increase your assess- 
ment on property within the districts? 

Mr. Bean. In the port of Siuslaw, as an example, it will increase 
it by more than 50 per cent, because if you withdraw one-third and 
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leave but two-thirds to pay the whole, would be an increase on the 
remaining of 50 per cent. There is now due to the port of Siuslaw, 
on account of unpaid taxes for three years, the sum of $24,000, and 
the same condition applies to the other ports. 

The Chairman. This bill proposes to take care of that? 

Mr. Bean. Yes, sir. I understand that the bill proposes to take 
care of the accrued taxes. 

I would suggest an amendment to the Senate bill giving 50 per 
cent of the net sales from the lands within these districts for the 
purpose of retiring the outstanding bonds and for future develop- 
ment. I would suggest that that portion of section 7, conmiencing 
with the word " forty," in line 15, page 10, down to and including 
the word " school," in line 17 of the same page, be stricken out and 
insert in lieu thereof the following: 

Fifty per cent of said proceeds from sales of lands and timber within tlie 
now duly organized port districts shall be paid to the Secretary of War for the 
aid of the respective ports in which the lands are situated 

Senator Sterling (interposing). Don't you think you should name 
the State? 

Mr. Bean. It refers back to the State, I think. Senator Thomas. 

Senator Thomas. Are there any other port districts that you ex- 
pect to organize ? 

Mr. Bean. I know of no new ones. 

Senator Thomas. It might be well to specify the districts in the 
bill. 

The Chairman. He has a general proposition there ? 

Mr. Bean. That could be as well inserted as not. 

Senator Thomas. What I had in mind was that an objection could 
be made to the bill in that it is not definite and that you might create 
other districts. 

Mr. Bean. I see your point and shall be glad to correct it. To 
continue with the amendment : 

To be used in payment of interest charges on and retirement of the outstand- 
ing bonds of said respective port districts. Any surplus remaining over to be 
used by the Secretary of War In further improvement of harbors in the respec- 
tive port districts. 

Senator Sterling. Any surplus of said 50 per cent. 

Mr. Bean. That is what I meant. Then, in line 21, page 10, strike 
out the words " and the remaining." Then, after the words " United 
States," in line 23, page 10, insert the following : 

And the remaining per cent of said proceeds shall be paid to the State of 
Oregon for the establishment and support of common schools. 

Senator Thomas. Does that leave anything for the county ? 

Mr. Bean. That leaves the county as originally provided for. 

Senator Thomas. I want to ask you a question along another line. 
How many counties, if more than one, comprise the Siuslaw port 
district ? 

Mr. Bean. The port of Siuslaw is only a portion of one county. 

Senator Thomas. Do any of them include more than one county ? 

Mr. Bean. No; no port district covers any area outside of the 
county, except, possibly, the port of Portland. 

Senator Thomas. li the Siuslaw port district gets 50 per cent of 
the proceeds of the lands within the district, would it be lair to give 
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the county of that district the same proportion of the remainder that 
the other counties receive? In other words, would you not really 
get more than 50 per cent ? 

Mr. Bean. Yes, sir. It would really give more than 50 per cent 
of the proceeds of the lands within the county to the county and port 
together. That is, it would give the county and port together more 
than a county that has no port. 

Senator Sterling. Will you read that amendment now, beginning 
with the word "fifty"? 

Mr. Bean (reading) : 

Fifty per cent of said proceeds from sales of land and timber within now 
duly organized port districts shall be paid to the Secretary of War for the aid 
of the respective ports in which the lands are situated and to be used in pay- 
ment of interest charjres on and retirement of the outstanding bonds of said 
respective ports. Any urplus remaining over to be used by the Secretary of 
War in further imnr^ ':Mpnt of harbors in the respective port districts. 

Forty per cent of the remainder shall be paid to the respective counties in 
which the lands are situated to aid in the construction of roads, highways, and 
bridges, and for such other public purposes as the county authorities may 
direct, and the remaining 20 per cent shall be deposited in the Treasury of the 
United States to the credit of the United States. 

Senator Tpiomas. That makes 110 per cent. 

Mr. Bean. This only refers here to 50 per cent within the port 
districts. 

Senator Thomas. Yes; that is what you mean to refer to. Let me 
suggest that you put that in shape and present it to the chairman of 
this committee. 

Mr. Bean. I will be very glad to do that. It should be made 
more clear. 

Senator Thomas. I will say to you, frankly, what my notion is. 
Senator Chamberlain knows more about this matter than I do, be- 
cause it is a matter that affects the people of his State. I am gen- 
erally in sympathy with any land policy which conveys title out of 
the Government into the hands ox the people. I should be very 
much disposed to do what I could do to promote this legislation 
after it gets in such shape as Senator Chamberlain desires. 

Mr. Bean. I thank you very much, and I shall be glad to put this 
amendment in shape. 

If I may, I should like at this time to show you a map that, to my 
mind, most graphically shows the situation these ports are in. You 
have had some maps exhibited to you, or perhaps I should say ex- 
hibited to the House committee, that have been questioned, and I 
hesitate to present this map for fear of criticism, but I believe that 
it substantially shows the conditions of these lands with relation to 
the port districts. 

(At this point the map was exhibited and explained to committee.) 

Mr. Bean. There is just one further suggestion with regard to the 
pending bills that I would like to make to the committee. It is this: 
It seems to me that it would be in the furtherance of justice to the 
State of Oregon and the taxing districts in which these grant lands 
are situated, if direct provision was inserted in the bill to the effect 
that these lands should be and forever remain a part of the taxable 
assets of the State of Oregon and the taxing districts therein, as 
other private property. In making this suggestion, it appears to 
me that by so providing great benefits would accrue to the State 
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of Oregon, and at the same time the lands and timber could be sold 
for a price little, if any, less than if it were not subject to current 
taxes. In other words, let the purchaser assume and pay the taxes. 

Senator Thomas. It would be a very good thing for the State of 
Oregon, but I do not believe it will work. 

The Chairman. Is there anything further at this time, Mr. Bean? 

Mr. Bean. No; I think not. Senator. I have covered the subject 
at altogether too much length as it is, and am sorry to have taken 
up so much of your valuable time. I will follow your suggestion 
and attempt to put my amendment in proper shape for your consid- 
eration. In conclusion, I wish to thank you for the very courteous 
hearing you have given me, and trust that out of it all our little 
port districts will not be overlooked. 

The Chairman. The committee will now adjourn. 

(Thereupon, at 2.45 o'clock p. m., the committee adjourned.) 



Amendment to S. 30, suggested by Mr. Bean : 

Commencing with the word " forty," in line 15, page 10, strike out 
down to and including the word "direct," in line 21, said page 10, 
and insert in lieu thereof the following : 

From said pr<)cee<ls from sales within each of the counties of (^oos, Douglas, 
Lane, Tillamoolf, and Multnomah, in the State of Orgeon, a sum equal to fifty 
I>er centum thereof shall be paid to the treasurers of the said respective counties, 
thirty per centum for the use of the respective counties to aid in the construc- 
tion of roads, highways, and bridges and for such other public purposes as the 
county authorities day direct, and twenty per centum thereof to be paid to the 
treasurers of the now duly organized port districts within said respective coun- 
ties, to be used for the purpose of reducing the bonded Indebtedness of said port 
districts, and for general harbor Improvement therein, and where there are more 
than one such port district In any of such named counties the county court of 
such county shall determine what portion of the funds shall be paid to the several 
port districts therein ; from said proceeds derived from said sales within said 
counties named herein thirty per centum shall be paid to the State of Oregon 
for the establishment and support of common schools ; from the proceeds derived 
from said sales of lands and timber within counties In the State of Oregon, other 
than the five counties named, thirty-five per centum shall be paid to the treas- 
urers of said respective counties, to aid In the construction of roads, highways, 
and bridges and for such other public puri)oses as the county authorities may 
direct, and forty -five per centum thereof shall be paid to the State of Oregon for 
the establishment and support of common schools. 

After the word "counties," in line 25 of page 10, insert the words 
"and port districts." 

Or, as an alternative, the following amendment is suggested: 
Change the words " forty," in lines 15 and 18 of page 10, to the 
words " thirty-five," and following the word " direct," in line 21, 
same page, insert the following : 

Ten per centum of said proceeds shall be paid to the State treasurer of the 
State of Oregon for the use of and to be apportioned between the now duly organ- 
ized port district In which any of said lands are located In proportion to the 
assessed value of said lands within the respective port districts as shown by 
the nineteen hundred and fifteen assessment rolls, to be used by the port dis- 
trict authorities for the purpose of reducing the bonded Indebtedness of the 
respective port districts and for general harbor Improvement therein, 

41277— -16 2 
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In support of the amendment proposed, the following table show- 
ing the acreage and assessed value by counties in which port districts 
have been formed is herewith set forth, as follows: 



County. 




Coos 

Douglas 

Lane.: 

Tillamook . . 
Multnomah . 

Total . 



121,053 

640,509 

301,997 

29,287 

9,287 



Assessed 
valuatioii. 



SI, 442, 445 

5,916,600 

3,356,955 

164,045 

205,050 



1,102,193 I 11,085,095 



Total assessed valuation $11, 085, 095 

Amount due railroad company $2, 756, 717 

Back taxes 675, 000 



Total deductions 3, 431. 717 

7, 653, 378 



Net valuation : 

Disbursement as provided by amendment: 

20 per cent to port districts $1, 530, 675. 60 

30 per cent to counties 2, 296, 013. 40 

30 per cent to State of Oregon 2, 296, 013. 40 

20 per cent to the Government 1, 530, 675. 60 

7, 653, 378. 00 

Under the alternative amendment suggested the following table 
showing the number of acres within each of the counties, the assessed 
valuation by counties, and the total valuation, after deducting the 
amount to be paid to the railroad company and for accrued taxes, is 
illustrative of the results that would accrue to the State, counties, port 
districts, and Federal Government. 

Acreage and assessed valuation hy counties, for 1915 taxes. 



County. 



Benton 

Clackamas... 
Columbia..., 

Coos 

Cuny , 

Douglas 

Jackson 

Josephine... 

Klamath 

Lane 

Lincoln., 

Linn 

Marion 

Multnomah. 

Polk 

TflUmook.. 
Washington . 
Yamhill.... 

Total. 



Acres. 


Valuation. 


54,110.05 


S815,725.00 


94,601.29 


1,101,520.00 


18,037.00 


726,040.00 


121,053.00 


1,442,445.00 


11,886.00 


128,600.00 


640,569.00 


5,916,600.00 


446,389.91 


4,297,620.00 


187,080.00 


1,754, 77a 00 


42,984.00 


423,490.00 


301,997.03 


3,356,955.00 


15,946.00 


103,120.00 


63,032.48 


752,485.00 


32,051.00 


390,775.00 


9,287.00 


205,060.00 


37,458.00 


621,160.00 


29,781.00 


164,046.00 


19,212.18 


169,590.00 


29,974.42 


194,280.00 


2,155,449.26 


22,564,270.00 



Average 
per acre. 



S16.08 

11.64 

40.25 

11.92 

10.82 

9.24 

9.63 

9.38 

9.86 

11.12 

6.47 

11.94 

12.19 

22.08 

16.58 

5.51 

8.83 

6.48 



10.47 



Note. — Douglas County has not assessed lands, pending final determination 
of title ; so figures for Douglas County are based on records of former years. 
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Total number of acres, 2,155,449 ; total valuation $22, 554, 270. 00 

Amount due the railroad company $5, 388, 622. 00 

Amount due for back taxes 1, 300, 000. 00 

Total deductions . 6, 688, 622. 00 

Total net proceeds 15,775,658.00 

35 per cent to the State of Oregon 5, 521, 480. 30 

35 per cent to the counties 5, 521, 480. 30 

10 per cent to the port districts 1, 557, 565. 80 

20 per cent to the Federal Government 3, 155, 131. 60 



15, 775, 658. 00 

If H. R. 14864 is to be taken as the basis for further consideration, 
I would suggest the following amendment thereto : 

Change the period after the words " United States," in line 4, page 
14, to a comma and add the following: 

After which all other moneys received from the sales of land and timber shall 
be distributed as follows. 

Also, beginning with line 5, page 14, strike out down to and in- 
cluding the words " United States," in line 23, said page 14, and in- 
sert in lieu thereof the following: 

A separate account shall be kept in the General Land Office of the sales of 
land and timber within each county in which any of said lands are situated, 
and, after deducting from the amount of the proceeds arising from such sales 
in each county a sum equal to that applied to pay the accrued taxes in that 
county and a sum equal to $2.50 per acre for each acre of such land therein, 
title to which is revested in the United States under this act, ten per centum 
of the remainder shall be paid into, reserved, and appropriated as a part of the 
fund created by the act of Congress approved June seventeenth, nineteen hun- 
dred and two, known as the reclamation act; thirty per centum of said re- 
mainder of the proceeds arising from the; sales of land and timber in the 
counties of Coos, Douglas, Lane, Tillamook, and Multnomah, in the State of 
Oregon, shall be paid to the treasurers of the said respective counties for the 
construction of roads, highways, and bridges, and for such other public pur- 
poses as the county authorities may direct, and twenty per centum thereof 
shall be paid to the proper officer of the respective port districts within the 
counties named, for the purpose of reducing the bonded indebtedness of such 
districts and for general harbor improvement, and, where there are more than 
one port district in any county, the county court of such county shall determine 
what portion of the fund shall be credited to the several port districts therein ; 
thirty per centum of said remainder of the proceeds arsing from the sale of 
lands and timber in the said named counties shall be paid to the State of Ore- 
gon for the establishment and support of common schools ; thirty-five per centum 
of said remainder of the proceeds arising from the sale of lands and timber 
within counties other than the counties of Coos, Douglas, Lane, Tillamook, and 
Multnomah shall be paid to the treasurers of the respective counties for the 
construction of roads, highways, and bridges, and for such other public pur- 
poses as the county court may direct, and forty-five per centum thereof shall 
be paid to the State in* which the respective counties are situated, for the 
establishment and support of common schools, and the entire balance remain- 
ing in said Oregon and California land-grant fund shall become a part of the 
general fund in the Treasury of the United States. 
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